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The outlook has become gloomier 

Economic forecast by the Federal Government’s Expert Group – autumn 2019 

The Expert Group is revising its expectations for the Swiss economy in the com-

ing quarters slightly downwards. Weaker development than previously assumed 

is anticipated for the global economy and uncertainty is high, which is weighing 

on the export economy and investment. 

Over the course of 2019, the international environment and the outlook for the Swiss economy 

have worsened. The Expert Group is forecasting GDP growth of 0.8% for 2019 and 1.7% for 

2020 (June forecast: 1.2% and 1.7%). However, the downward revision for 2019 is largely due 

to the effect of major sporting events, which has little relevance for the stance of the business 

cycle, but which is making both the slowdown of GDP growth in 2019 and the acceleration in 

2020 look much more pronounced.1 

Somewhat less impetus is to be expected from foreign demand during the forecast period than 

was assumed in the most recent forecast, as signs of a weak second half of 2019 for important 

trade partner Germany are increasing, among other factors. This would have a particularly 

negative impact on the export sectors which are quite sensitive to business cycle fluctuations, 

such as the metal and machinery industry. The appreciation of the Swiss franc over the past 

few months is also curbing exports. Overall, the Expert Group is forecasting that exports will 

grow merely below-average in 2019 for the first time in several years. 

The outlook has become gloomier for the domestic economy too. Due to the declining utilisa-

tion of their production capacity, the sluggish order intake and the considerable uncertainty, 

companies are set to invest only hesitantly in equipment in the near future, despite favourable 

financing conditions. Restrained development is also forecast for investment in construction, 

with climbing vacancy rates and falling building permits pointing to a certain level of market 

saturation, at least in civil engineering. 

For consumption, the Expert Group expects the moderate growth experienced in the first half 

of the year to continue, supported by the still favourable situation on the labour market. Em-

ployment is anticipated to grow solidly in 2019, primarily in the service sector, with the average 

unemployment rate for the year coming to a low 2.3%.2 Declining inflation (annual inflation for 

2019: +0.5%) is also bolstering households’ purchasing power. 

                                                
1 Further information about the sporting event effect: Press release on GDP in the 2nd quarter, Konjunkturtenden-

zen spring 2018 and autumn 2017. 
2 Since July 2019, a new basis (labour force) has been used to calculate the unemployment rate. The conversion 

has resulted in a downward revision of the unemployment rate, and thus the forecast, by 0.1 percentage point. 

https://www.seco.admin.ch/dam/seco/de/dokumente/Wirtschaft/Wirtschaftslage/VIP%20Quartalssch%C3%A4tzungen/2019_2_bip_schweiz.pdf.download.pdf/2019_2_bip_schweiz.pdf
https://www.seco.admin.ch/dam/seco/de/dokumente/Publikationen_Dienstleistungen/Publikationen_Formulare/Wirtschaftslage/Konjunkturtendenzen/Konjunkturtendenzen/Konjunkturtendenzen%20Fr%C3%BChjahr%202018.pdf.download.pdf/KT_2017_01_web.pdf
https://www.seco.admin.ch/dam/seco/de/dokumente/Publikationen_Dienstleistungen/Publikationen_Formulare/Wirtschaftslage/Konjunkturtendenzen/Konjunkturtendenzen/Konjunkturtendenzen%20Fr%C3%BChjahr%202018.pdf.download.pdf/KT_2017_01_web.pdf
https://www.seco.admin.ch/dam/seco/de/dokumente/Wirtschaft/Wirtschaftslage/VIP%20Quartalssch%C3%A4tzungen/bip_2_16_sport.pdf.download.pdf/sport_de.pdf
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In the coming year, the Swiss economy is set to brighten only gradually. The Expert Group is 

assuming that global economic growth will increase slightly towards the end of the forecast 

period. Provided that there is no further significant escalation of the international trade conflict, 

global trade and Swiss foreign trade will also pick up a little. In addition, investment activity is 

expected to recover somewhat. Finally, private consumption is set to gain a small amount of 

momentum in 2020 in the wake of an ongoing rise in employment and moderate wage in-

creases. 

 

Economic risks 

Downside risks clearly predominate for the global economy. The introduction of further tariffs 

on Chinese consumer goods by the US has intensified the international trade conflict again. 

If the situation were to deteriorate further, the economy would be expected to slow down more 

sharply than estimated in the forecast. 

Political uncertainty remains high with regard to Brexit as well as to Switzerland’s relationship 

with the EU in connection with the framework agreement. A disorganised Brexit would signif-

icantly curb the European economy and thus indirectly affect Switzerland; should Switzer-

land’s relationship with the EU worsen, its attractiveness as a business location and willing-

ness to invest in the country could be impaired. 

Owing to the uncertainty and the fragile situation in some emerging economies such as Argen-

tina, the risk of financial market turbulence has increased recently. Upward pressure on the 

Swiss franc could also increase if further risks with considerable implications materialize, with 

corresponding dampening effects on the export economy.  

In view of simmering imbalances, the risk of a major correction in the domestic real estate 

sector still remains. 

Enquiries: 

Eric Scheidegger, SECO, Head of the Economic Policy Directorate, Tel.: +41 58 462 29 59 

Ronald Indergand, SECO, Head of Short-Term Economic Analyses, Economic Policy Direc-

torate, Tel.: +41 58 460 55 58 
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Overview
Selected forecasts, Swiss economy
Comparison of forecasts of September 19 and June 19
Year-to-year variation in %, quotas

forecasts for:               2019               2020

date of forecasts: Sept. 19 June 19 Sept. 19 June 19

GDP 0.8%   1.2%   1.7%   1.7%   

Consumption expenditure:
Personal Consumption 1.1%   1.2%   1.3%   1.4%   
Government Consumption 1.1%   1.2%   0.8%   0.8%   

Construction Investment 0.6%   0.6%   0.6%   0.6%   
Investment in Equipment and software 0.2%   0.8%   1.6%   2.8%   
Exports 2.3%   3.1%   3.0%   3.2%   

Imports 1.1%   2.3%   2.4%   3.2%   

Employment (full time equivalents) 1.1%   0.8%   0.8%   0.8%   

Rate of unemployment1 2.3%   2.4%   2.5%   2.6%   

Consumer price index 0.5%   0.6%   0.4%   0.6%   
1 Forecast revised due to base change in July 2019

Source: Federal Expert Group on Business Cycles

2018 2019 2020

GDP

USA 2.9% 2.3% 1.8%

Euro area 1.9% 1.1% 1.3%

Germany 1.4% 0.7% 1.1%

Japan 0.8% 1.0% 0.4%

BRIC-Countries2 5.9% 5.2% 5.5%

China 6.6% 6.1% 5.9%

Price of crude oil ($/barrel Brent) 71.0 63.1 60.7

2 Weighted average of Brazil, Russia, India and China (GDP at PPP, according to IMF)

Source: Federal Expert Group on Business Cycles

2018 2019 2020

Three month LIBOR interest rate -0.7% -0.8% -1.1%

Return on swiss federal bonds (10 years) 0.0% -0.6% -0.8%

Real exchange rate index, trade weighted -2.4% 0.8% 1.4%

Consumer price index 0.9% 0.5% 0.4%

Source: Federal Expert Group on Business Cycles

2018 2019 2020

Employment (full time equivalents)3 1.8% 1.1% 0.8%

Rate of unemployment4 2.5% 2.3% 2.5%

3 Without sector 1
4 Forecast revised due to base change in July 2019

Source: Federal Expert Group on Business Cycles

Monetary assumptions

Labor market forecasts

Exogenous assumptions
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Evolution of Gross Domestic Product, expenditure approach (ESA 2010)

Real values, in Mio CHF (at prices of preceding year) 1 Nominal values, in Mio CHF (at current prices) 1 Evolution of prices 1

Grow th rates Levels Grow th rates Levels Grow th rates

2017 2018 2019 2020 2017 2018 2019 2020 2017 2018 2019 2020 2017 2018 2019 2020 2017 2018 2019 2020

Total consumption 1.2% 0.8% 1.1% 1.2% 437,768 443,864 453,630 460,904 1.8% 1.9% 1.5% 1.6% 440,183 448,702 455,403 462,621 0.6% 1.1% 0.4% 0.4%

Personal consumption 2 1.2% 1.0% 1.1% 1.3% 357,488 363,093 371,290 377,245 1.8% 2.1% 1.4% 1.6% 359,636 367,250 372,403 378,376 0.6% 1.1% 0.3% 0.3%

Government consumption 2 1.2% 0.3% 1.1% 0.8% 80,280 80,771 82,341 83,659 1.5% 1.1% 1.9% 1.5% 80,546 81,452 83,000 84,245 0.3% 0.8% 0.8% 0.7%

Fixed investment 3.4% 1.1% 0.3% 1.2% 163,648 165,371 167,303 170,007 3.4% 1.9% 0.7% 1.5% 163,532 166,721 167,950 170,474 -0.1% 0.8% 0.4% 0.3%

Construction 1.5% 1.2% 0.6% 0.6% 61,489 61,873 62,567 63,383 0.9% 1.7% 1.3% 1.0% 61,129 62,194 63,005 63,636 -0.6% 0.5% 0.7% 0.4%

Equipment and Softw are 4.6% 1.1% 0.2% 1.6% 102,159 103,498 104,736 106,625 4.9% 2.1% 0.4% 1.8% 102,403 104,527 104,946 106,838 0.2% 1.0% 0.2% 0.2%

Final domestic demand 1.8% 0.9% 0.9% 1.2% 601,416 609,235 620,933 630,911 2.2% 1.9% 1.3% 1.6% 603,714 615,422 623,353 633,095 0.4% 1.0% 0.4% 0.3%

inter alia: changes in inventories 3 0.0% 0.6% -0.8% 0.0% -7,274 -2,936 -12,616 -10,636 -6,717 -7,100 -10,636 -10,576

Domestic demand 4 1.8% 1.6% 0.0% 1.2% 594,142 606,299 608,317 620,275 2.3% 1.9% 0.7% 1.6% 596,998 608,322 612,717 622,519 0.5% 0.3% 0.7% 0.4%

Exports 4 3.8% 4.5% 2.3% 3.0% 362,237 378,873 395,765 408,734 3.9% 6.7% 2.5% 3.7% 362,663 386,918 396,697 411,421 0.1% 2.1% 0.2% 0.7%

Exports of goods 4 5.2% 5.9% 3.3% 2.8% 238,411 253,171 267,490 274,642 5.5% 8.3% 3.2% 3.5% 238,999 258,899 267,140 276,390 0.2% 2.3% -0.1% 0.6%

Exports of services 1.1% 1.6% 0.2% 3.5% 123,826 125,703 128,275 134,092 0.9% 3.5% 1.2% 4.2% 123,665 128,019 129,558 135,031 -0.1% 1.8% 1.0% 0.7%

Imports 4 4.4% 2.4% 1.1% 2.4% 282,971 297,215 309,144 318,584 7.0% 5.4% 1.7% 2.9% 290,120 305,695 311,002 319,962 2.5% 2.9% 0.6% 0.4%

Imports of goods 4 5.2% 6.2% 1.8% 2.9% 183,980 198,720 206,663 214,358 7.1% 8.5% 2.6% 3.3% 187,184 203,009 208,316 215,215 1.7% 2.2% 0.8% 0.4%

Imports of services 2.8% -4.3% -0.2% 1.5% 98,991 98,495 102,481 104,226 6.9% -0.2% 0.0% 2.0% 102,936 102,686 102,686 104,747 4.0% 4.3% 0.2% 0.5%

GDP 1.8% 2.8% 0.8% 1.7% 673,407 687,958 694,938 710,425 1.2% 3.0% 1.3% 2.2% 669,542 689,545 698,412 713,978 -0.6% 0.2% 0.5% 0.5%

1 2017-2018: SFSO; 2019-2020: Forecasts (Federal Expert Group on Business Cycles)

2 National concept

3 Changes in inventories and statistical discrepances; contributions to GDP-grow th

4 Without valuables


